Bl (1] Life After Deportation: Mexico

111

Finances, Credit, and
Taxes

If you had a bank account or credit card in the US, you know how these fi-
nancial tools work. There are some differences in Mexico that will be good
to know about. After offering some general financial learning resources, this
chapter provides Mexico-specific information on banking, credit, paying

taxes, and owning property.

<R
&\&‘ Financial Learning Resources

After you arrive, getting settled financially may be a chal-
lenge. Financial planning websites like NerdWallet, Mint,
and Khan Academy Finance offer information on banking,
account options, budgeting, and strategies for saving your
money. Popular Mexico-based Spanish-language resources
include:

e Presupuesto Familiar in the Google Play store or
Presupuesto Mensual in the Apple store to help you
organize your debt and spending

e Mis Metas PCC de Pequefio Cerdo Capitalista for help
setting financial goals and staying on track

ﬁ Banking

Most banks in Mexico are safe, so it’s a good idea to open
an account. Some popular banks in Mexico include Banorte,
Bancomer, Santander, HSBC and Citibanamex. (In June of
2025 Intercam, CiBanco and Vector were fined due to mon-
ey-laundering charges. It’s best to avoid these institutions.)

Like in the US, bank accounts in Mexico have online ser-
vices so you can pay bills, move money, and keep records.
Your job can put your paycheck directly into your account.
Banks in Mexico can also help you with car or mortgage
loans, making a retirement investment plan, and investing
in stocks and bonds.
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If you are
currently
incarcerated,

Wwe encourage you to request a
copy of Mapping Your Future, our
guide to successful reentry (see
p-63). It has general resources
that can help you think about your
post-release financial life.

Disclaimer: Please remember that we are not endorsing
these websites or services. Feel free to search for other
resources as well.

* Avoiding Scams. Visit this US government website for
a list of common scams and their warning signs: tinyurl.
com/FTC-scams. Find it here in Spanish: tinyurl.com/FTC-
scams-es. The Mexican government publishes a similar
resource: tinyurl.com/fraude-digital.

When you open up your Mexican checking account, you get
a debit card. Some checking accounts have monthly fees
while others do not, so make sure you ask about fees before
opening your account.

If you use a debit card you had in the US, you might get
charged extra fees. Ask your US bank about their fees before
using the card.


http://tinyurl.com/FTC-scams
http://tinyurl.com/FTC-scams
http://tinyurl.com/FTC-scams-es
http://tinyurl.com/FTC-scams-es
http://tinyurl.com/fraude-digital
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OPENING A BANK ACCOUNT

Call your bank before you visit to see what you will need to
open a new account. Most banks require:

Official identification: INE or passport

Proof of address: A utility, water, or phone bill
RFC or CURP: Only some banks will require these
Your first deposit: A check or cash.

See the Getting Your IDs and Documents chapter (on
p.78) for information on these documents.

= Credit

In both the US and in Mexico, you need to have good credit
to get mortgages, car loans, or other kinds of loans. In the
US, you had a credit score that banks used to decide if they
would loan you money. In Mexico, there is no credit score
system like in the US. But there is a Credit Bureau (Buro
de Crédito) that lets lenders know whether you have good
or bad credit.

To establish and maintain good credit in Mexico, some
things are the same as they were in the US:

e Pay bills on time. Always pay your bills on time. If
you've gotten behind on any of your debts—or have had
debts fall into collections—pay them, or make a plan
to pay them. This US government website offers good
advice on how to get out of debt: tinyurl.com/FTC-debt.
Find the same information in Spanish at tinyurl.com/
ftc-debt-es.

¢ Be cautious. As always, what counts is what is in the
contract, not what the salesperson promised. Read the
fine print carefully and understand the rules before you
sign anything. This may be challenging if Spanish is not
your first language, but take your time and either read
everything carefully or have someone you trust do it for
you.

Unlike in the US, the Buro de Crédito bases your credit on

THE MEXICAN PESO

The peso is usually about 17-20 to one US dollar, which is
historically weak. The good news is that many things are
much cheaper in Mexico than they are in the US. See “Mon-
ey in Mexico” section in the Arriving in Mexico chapter (on
p-70) for more information.

both your credit history and your banking history. Here’s
are some ways to establish good credit through your bank-
ing history:

e Open a bank account with a major Mexican bank that
processes credit cards, such as those listed above.

¢ Deposit as much money as you can afford into your
bank account every month. Do this consistently for at
least six months. This is the best way to show the Credit
Bureau that you have a steady income.

Once you’ve established a good banking history, you can
focus on your credit history in Mexico. For this, you will
need to apply for a credit card.

e You can start with a store card. Stores like Suburbia,
Coppel, or Liverpool will issue you a card even if you
have no prior credit history. They will start you at a low-
er spending limit and gradually increase the amount.

o Use and regularly pay off this card for three to five
months.

e Request a credit card from your bank.

e Use and pay that one off for one year.

Now you are on the way to establishing good credit in

Mexico, and banks will be more likely to consider you for
mortgages and other loans.
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Just like in the US, you are expected to pay taxes on your
earnings in Mexico. You will do this through your RFC num-
ber (see the Getting Your IDs and Documents chapter on
p-78). Your taxes will go to the Mexican version of the

IRS, which is called the SAT (Servicio de Administracién
Tributaria). The amount you pay in taxes depends on how
much money you make, how much you pay for healthcare,
and if you have any work-related expenses.

Tax Basics

This mostly works the same as it does in the US. You will
report financial and other information to the government,
and they will decide if you’ve paid too much or too little in
taxes. Depending on that, you will get a bill or a refund.

* Unlike it is in the US, your tax refund is not guaranteed.
So whenever possible, you should avoid overpaying. An

accountant can help.

In Mexico, your taxes must be filed every month. Some,
but not all, employers do this for you. So make sure to find

[5) Property

out if your company will do your taxes or if you need to

do them yourself. If you have to do them yourself, you will
need to make an appointment with your local SAT office. To
do so, visit citas.sat.gob.mx. You can schedule a virtual or
in-person appointment.

If you work on a freelance basis, you will have to present
your own taxes each month to the SAT. If your freelance
work is for a company, they will ask you for a receipt called
a “factura.” The “factura” will show that you reported your
income to the government.

In April, you will need to file your annual tax return. Be-
cause filing your own taxes can be confusing, many people
hire an accountant. They cost 500-1,000 pesos per month.
Ask friends and family if they know a good one.

If you do not file or pay your taxes, you are charged a fee. If
you continue to avoid taxes, the Mexican government can
freeze your bank accounts.

Buying or selling property can be difficult in Mexico. It is best to hire a lawyer or a notary public.
In the US, notary publics seal and sign important documents, but in Mexico, they are more like
lawyers. They help their clients with policies and procedures. If you need to buy, sell, or transfer
property, a notary public or lawyer will let you know what you need, and, for a fee, they will take
care of it for you. They can even help you deal with any property taxes you may owe.

If you or your partner own your home, you should include the home in a will (testamento). Oth-
erwise, if the owner dies, resolving ownership can take a large amount of money and time.

PROPERTY TAX

Property taxes on homes (called “impuesto predial”) are due during the first three months of the
year. If you pay early—especially in January—you can get a discount. The exact amount you’ll pay
depends on your location, the services available, and the type of property you own. Property taxes
in cities are usually higher than in the country. In general, taxes for a private home start at around
2,000 pesos per year, and they usually don’t go over 20,000 pesos. Many cities have kiosks where

you can easily make payments.

Remember that you are responsible for paying your property tax and any utility bills that go to
your property. Don’t assume the bills will always arrive in the mail. You will need to keep track of

due dates and make payments on time.


http://citas.sat.gob.mx

